CITY OF HOUSTON - CITY COUNCIL
Meeting Date:
ETJ
|ltem Creation Date: 9/27/2019

HPW - 20WR158 — Untreated Water Supply Contract, Lone Star NGL Mont Belvieu LP

Agenda ltemit:

Background:
SUBJECT: Untreated Water Supply Confract between the City of Houston and Lone Star NGL Mont Belvieu LP.

RECOMMENDATI[ON: The Untreated Water Supply Conlract between the City of Houston and Lone Star NGL Mont Belvieu LP be
approved.

SPECIFIC EXPLANATION: Lone Star NGL Mont Belvieu LP has requested to enfer into an Untreated Water Supply Contract with the
City of Houston. This contract will charge rates for untreated water as specified in City of Houston Code of Ordinances, Section 47-85,
currently $0.7209 per thousand gallons.

The standard form confract contains a maximum contract amount that, If the customer exceeds by more than 10%, assesses a 5%
surcharge on the consumption above the maximum,

Lone Star's maximum contract amount will be 17.28 million gallons per day (MGD), for use at its facilities focated at 8774 FM 1942,
Baylown, Texas 77521. Revenue is estimated to be $4,484,574.72 annually.

The untreated water will be supplied to the Lane Star facility via the Trinity River Basin and San Jacinto River Basin.

Houston Public Works recommends the Untreated Water Supply Contract be approved.
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Sharon Citino, 1.0
Planning Director
Housion Water
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