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A Foreign Trade Zone (FTZ)is a federal program that aliows federal taxes ard faes to ba lowered, eliminated or exampt from payment.
The Foreign Trade Zones Board and its staff in Washington, D.C. govem the U.S. FTZ program.

Agility Project Logistics, inc. plans to submit a FTZ application to the Federal Trade Zone Board for its facility located at 15600 Morales
Road, Houston, Texas 77032 in District B. Agility Project Logistics, Inc. is pursuing this FTZ designation in order to receive exemptions
from various import duties, as well as other benefits. Under federal law, the proposed designation exempts property located within a ETZ
from ad valorem taxation, and applicants are required to obtain letters of “non opposition” from affected taxing jurisdictions. Agliity

Project Logistics, Inc. has requested that the City of Houston issue such a letter to the Port of Houston Authority to be forwarded to the
Federal Foreign Trade Zones Board.

In order to comply with Agility Project Logistics, Inc.'s request, the City has required that Agility Project Logistics, [nc. enter into an
agreement to provide and ensure that the City of Houston will receive the local ad valoram taxes to which it would have been entiled had
Agility Project Logistics, Inc. not purstied the FTZ designation.

The Planning and Development Department recommends that City Councll authorize the execution of a Foraign Trade Zone Agreement
for the payment of ad valoram taxes between the City of Houston and Agility Project Logistics, Inc. and authorize the Mayor to execute a
letter of non-opposition to the establishment of a Foreign Trade Zone,
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