UPDATED
SERVICE AND ASSESSMENT PLAN
FOR YEARS 2015-2024
LAMAR TERRACE PUBLIC IMPROVEMENT
DISTRICT NO. 2

1. Introduction
This Service and Assessment Plan (this “Plan”) is prepared in conformance with Chapter 372, Texas

Local Government Code, and pursuant to City of Houston Resolution No. 95-121, which created the Lamar
Terrace Public Improvement District No. 2 (the “District”). This Plan covers years 2015 through 2024.

2. Boundaries

The boundaries of the District are coterminous with the boundaries of Reinvestment Zone Number
One, City of Houston, Texas, as more fully described on the map attached hereto as Exhibit A.

3. The Project

The project to be carried out by the District consists of Supplemental Services.
4. Supplemental Services

A. Description of Supplemental Services

The Supplemental Services consist of special services that will confer benefit on all property in the
District as follows:

(i) Public Safety contract services

(i) Administration of Development Regulations within the Zone
(iii)  Board Management

(iv) Annual maintenance services

) Cost of administration and operation of the District related to the provision of Supplemental
Services

B. Apportionment of Costs; Supplemental Services
It is hereby found that the Supplemental Services will benefit every lot or parcel within the District;

therefore, the Supplemental Services assessment is established as an assessment of $0.07 per square foot of
each lot annually. The assessment assumes a 95 percent collection rate of the payment of assessments.
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5. Annual Plan Budget

Year one of this Plan begins January 1, 2015. The following constitutes the annual budget for the
District Improvements for each of the ten years of the Plan, unless amended in accordance with
Chapter 372, Texas Local Government Code.

SUPPLEMENTAL SERVICES

Revenue:
Supplemental Service Assessment Levy §$ 225,000
Interest Earned on Temp. Investments 140
Permit Revenue 1,200
Estimated PID Funds on Hand 4,461
Total $ 230,801

Expenses:

Public Safety Services; Enhanced Enforcement of Building, Health and Sanitation laws by the
Zone; Landscape Maintenance; Utilities; Insurance; Administration of the Development
Regulations of the Zone; and cost of Administration and Operation of the District related to the
Provision of Supplemental Services

Total Supplemental Assessments and Permit Expenses $ 229,207
Planned Reserve § 894
6. Notice, payment and collection of assessments

A. Notice and payment provisions

The Supplemental Services Assessments will be made each year, and each annual assessment for
Supplemental Services shall be identified with a particular assessment year, concurrent with the City’s tax
year. The Supplemental Services Assessments will be paid annually and may not be financed or paid in
installments.

The unpaid annual assessment on a lot or parcel must be paid at the time of the sale or transfer of
any lot or parcel. The assessment plan contemplates the City may adjust the assessment annually to reflect
the actual collection of assessments in the District, which may represent an increase if the collection of
assessments is less than 95 percent, or a decrease if the collection of assessments is more than 95 percent.

Notice of each levy of assessment is to be given as provided by Chapter 372, Texas Local

Government Code. The assessment levy statement setting forth all assessments levied by the District shall
be sent to each property owner in the District.
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B. Collection and delinquency

The payment of any annual assessment becomes due and payable to the City of Houston when
mailed and is delinquent on the next-following February 1 or, if the assessment bill is mailed to the
landowner after January 10 following the year for which the assessment is levied, the delinquency date is
postponed to the first day of the next month that will provide a period of at least 21 days after the date of
mailing.

Delinquent installments of the assessment shall incur interest, penalties, and attorney's fees in the
same manner as delinquent ad valorem taxes of the City of Houston. The owner of the assessed property
may pay at any time the entire assessment then due on each property, with interest that is accrued on the
assessment, or any lot or parcel.

A lien will be established against the property assessed effective as of the date of the ordinance
levying the assessment, privileged above all other liens, including prior mortgage liens, to the extent
allowed by Section 372.018(b) of the Local Government Code. The assessment lien shall be perfected
immediately as to the entire assessment, but may be executed only with respect to the amounts then due or
past due for current or prior installments or final payment. Assessments are personal obligations of the
person owning the property assessed in the year an installment payment becomes due, and only to the extent
of such installment(s). Failure of an owner to receive an invoice shall not relieve the owner of the
responsibility for the assessment.

7. Exempt jurisdictions

The payment of the costs of the project attributable to the lots or parcels within the District owned
by the Houston Independent School District (“HISD™) on the effective date hereof shall be determined by
contract with HISD providing for the conveyance of certain rights of way and other good and valuable
consideration, the sufficiency of which is hereby acknowledged. No further payment by HISD with regard
to the project is required hereunder. There is no municipal or other exempt property within the District.

8. Management of the District

Management and administration of the District shall be provided by the Board of Directors of
Reinvestment Zone No. One, City of Houston, Texas (the “Board”), under the terms of a Memorandum and
Agreement between the City and the Board. The Board may subcontract such portions of its obligations to
the Saint George Place Redevelopment Authority as may be reasonably required.

2015-0814 Lamar Terrace PID No 2 service and assessment plan 2015-24_DWHO04-14-2015.doc41415

3



