City of Houston, Texas, Ordinance No. 2020 - 7?é
AN ORDINANCE RELATING TO THE FISCAL AFFAIRS OF THE UPTOWN
DEVELOPMENT AUTHORITY ON BEHALF OF REINVESTMENT ZONE NUMBER
SIXTEEN, CITY OF HOUSTON, TEXAS (UPTOWN ZONE); APPROVING THE FISCAL
YEAR 2021 OPERATING BUDGET FOR THE AUTHORITY AND THE FISCAL YEARS
2021-2025 CAPITAL IMPROVEMENTS BUDGET FOR THE ZONE; CONTAINING

FINDINGS AND OTHER PROVISIONS RELATED TO THE FOREGOING SUBJECT;
AND DECLARING AN EMERGENCY.

WHEREAS, the Uptown Development Authority (the "Authority"), a local
government corporation acting on behalf of the City in connection with Tax Increment
Reinvestment Zone Number Sixteen, City of Houston, Texas (the "Zone"), has submitted
an Operating Budget for Fiscal Year 2021 (the "Operating Budget") and a five-year Capital
Improvements Budget for Fiscal Years 2021-2025 (the "CIP Budget," and, collectively
with the Operating Budget, the "Budgets") to the City Council for approval pursuant to that
certain agreement among the City, the Authority, and the Zone approved by Ordinance
No. 1999-1341; and

WHEREAS, the Budgets are based on the foliowing assumptions:

1. The timely implementation of capital improvements in the Budgets may
require the Authority to incur debt; and

2. The City's Chief Development Officer will assist the Authority in identifying
cost-efficient methods to finance the costs of the capital improvements; and

WHEREAS, the City has experienced an incremental increase in the cost of
providing municipal services as a result of the creation of the Zone and the development
and redevelopment of the land in the Zone; and

WHEREAS, the City Council finds that it is appropriate to recover its incremental

costs of municipal services for Fiscal Year 2021 from the tax increment produced by the




City and paid into the Tax Increment Fund of the Zone, subject to complying with the
provisions of Texas Tax Code Section 311.010(i); and

WHEREAS, the City Council finds that the incremental costs of providing municipal
services set forth in the Operating Budget attached hereto as Exhibit "A" are reasonable
and will be paid from the tax increment produced by the City and paid into the Tax
Increment Fund of the Zone; and

WHEREAS, the City Council desires to approve the Budgets; NOW,
THEREFORE,

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF HOUSTON,
TEXAS:

Section 1. That the findings contained in the preamble of this Ordinance are
determined to be true and correct and are hereby adopted as part of this Ordinance.

Section 2. That the City Council takes cognizance of the fact that in order to
implement the Project Plan and Reinvestment Zone Financing Plan for the Zone, and to
make adjustments occasioned by events transpiring during the year, the Authority, upon
the approval of the City’s Chief Development Officer, may transfer funds from one Line
Item of Project Costs shown on Exhibit "A" to another. Unless approved by the City
Council, the Authority may only transfer funds (1) as needed for Debt Service; and (2)
from one Line tem of Project Costs to another, provided that the aggregate of such
transfers does not exceed $400,000 during Fiscal Year 2021. Subject to the foregoing,
the Operating Budget attached hereto as Exhibit "A" is hereby approved for the Authority.

Section 3. That the CIP Budget attached hereto as Exhibit "B" is hereby

approved for the Zone.




Section 4. That the City’s Chief Development Officer is directed to assist the
Authority in identifying a cost-efficient method for financing public infrastructure consistent
with financing principles used by the City.

Section 5. That not later than March 31, 2021, the Zone and the Authority shall,
in cooperation with City representatives, (1) identify surplus funds in the Authority's Fiscal
Year 2021 Operating Budget based on the difference between Zone revenues and the
Fiscal Year 2021 Operating Budget for the Authority approved by the City; and (2) make
available any surplus Zone funds, through appropriate agreement, for projects identified
by the City that are eligible for fax increment funding, such as affordable housing, areas
of public assembly, incremental costs of municipal services attributable to development
and redevelopment in the Zone, and capital projects that benefit the City and the Zone.
The agreement may provide for the payment of surplus funds into one or more accounts
established by the City or may provide for direct payment by the Authority for the purpose.
The Zone and the Authority shall consider amendments to the Project Plan and
Reinvestment Zone Financing Plan for the Zone that may be necessary to accomplish
this purpose, and shall expedite any such amendments.

Section 6. That the approval of this Budget is contingent upon receipt by the
City’s Chief Development Officer of a document signed by the Administrator of the
Authority and/or Zone disclosing the name of each owner or developer of property within
the Zone from which the Administrator has received compensation during the last five
calendar years, and the amount of compensation by owner by year. Compensation may
be expressed by category as follows:

Category | Less than $1,000.00

Category Il At least $1,000.00 but less than $10,000.00
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Category i At least $10,000.00 but less than $50,000.00

Category IV At least $50,000.00 but less than $100,000.00
Category V At least $100,000.00 but less than $500,000.00
Category VI At least $500,000.00 but less than $1,000,000.00
Category VI $1,000,000.00 or more

Section 7. That there exists a public emergency requiring that this Ordinance
be passed finally on the date of its introduction as requested in writing by the Mayor,
therefore, this Ordinance shall be passed finally on such date and shall take effect
immediately upon its passage and approval by the Mayor; however, in the event that the

Mayor fails to sign this Ordinance within five days after its passage and adoption, it shall

take effect in accordance with Article VI, Section 6, Houston ity Charter.

PASSED AND ADOPTED this / é , 2020.

day of JBlern/ M)
/

APPROVED this day of , 2020.

Mayor of the City of Houston

Pursuant to Article Vi, Section 6, Houston City Charter, the effective date of the

foregoing Ordinance is SEP 929 AW y
Yo,

City Secretary

gl

{Prepared by Legal Department : / )

{(MFB/mfb August 27, 2020) Seni;(gj Assﬁgtént City Attorney
{(Requested by Andrew F. Icken, Chief Devetopment Officer)
(L.D. File No. 0421300007010)
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EXHIBIT "A"

Fiscal Year 2021 Annual Operating Budget for
Uptown Development Authority




CITY OF HOUSTON Fund Summary

ECONOMIC DEVELOPMENT DIVISION Fund Name: Uptown Development Authority
FISCAL YEAR 2021 BUDGET PROFILE TIRZ: 16
Fund Number: 7564/50
p |Base Year: 19599
R Base Year Taxable Value: $ 1,936,195,236
a Projected Taxable Value (TY2020): % 7,697,617,139
F Current Taxable Value (TY2019): $ 7.639,022,982
I Acres: 2,7588.22
L Administrator {Contact): Jehn Breeding
£ Contact Number: (713) 621-2011
Tax Increment Reinvestment Zone Number Sixteen, City of Houston, Texas was crealed o provide redevelopment plan and programs along
North Post Oak, Westheimer, West Alabama and the Richmond corridors through the financing of mebility enhancements, public infrastructure
and roadway improvemenis, affordable housing and educational facilities improvements.
) |
A
R Corripleteci constuction of the. Uptown Tran3|t Center
R |Drainage Design :
A Completed: Richmond Phase i prellmmary englneerzng R
Compisted the: Memorial Park Eastern Glades Ph1 pro;ect (Roadway, Intersectlon anci planﬂng) i
T |GCompieted the schematic design: phase for the. Memarial Park Centrai Connector project B
Completed construction for HANC Phase:I (Loop 610 and Readway) Sl
1 Secured LONP for grant Hlke—B|ke Cennectwy Projec!s RS Ee
v : i _ o oS
E

Capital Projects:
P Improve Existing Streets 3 66,000,000 | & 65872460 | 3 127,540
Create Street Network Grid 15,000,000 14,011,162 988,838
R Improve Intersections 12,000,000 11,147,748 852,252
o Parking Management Program 52,000,000 - 52,000,000
J Pedestrian Network 20,000,000 20,059,655 {58,655)
E Roadways, Streets, Sidewalks, Lighting 186,000,00C 168,861,011 17,138,989
c Public Utilities 94,000,00C 13,233,187 80,766,813
Land Acquisition 37,000,000 54,807,037
T | Cultural and Public Facility Improvements 46,000,000 :
Memorial Park Improvements 100,000,000 27,930,733
=} Parks 41,000,000 12,729,050 28,270,950
L. |Total Capital Projects $ 669,000,000 | § 388,452,043 1 $ 180,085,727
A Affordable Housing 452,000,000 127,387,259 324,512,741
N |schoal & Education/Cuitural Facilities 129,000,000 51,584,744 77,415,256
Financing Costs - - -
Administration Costs/ Professional Services 15,000,000 19,377,219 (4,377,219)
Total Project Plan (amendeg February 2013) $ 1,265,000,000 | $ 586,801,265 | $ 577,736,505

Hommo

17,078,248 17,073,248 717,069,083
8,550,000 | $ 9,701,484 10,069,225
7,528,248 764 009,858

Debt Service
Principal
Inferest

Year End Outstanding {Pritcipal

Bond Debt g 132,305,000 ; § 122,603,516 | & 112,544,291
Bank Loan i - 3 - % i R
Line of Credit i - 1% - 18 -
Developer Agreement § 86102281 § 7477784 | § 6,844,765
Other k - {3 - 3 -




CITY OF HOUSTON
ECONOMIC DEVELOPMENT DIVISION
FISCAL YEAR 2021 BUDGET DETAIL

Fund Summary
Fund Name:;
TIRZ:

Fund Number:

Uptown Development Authority

16

7564/50

TIRZ Budget Line ltems

FY2020 Budget

FY2020
Estimate

FY2021 Budget

RESOURCES

 RESTRICTED Funds - Capital Projects

" RESTRICTED Funds - Affordable Housing

10,491,637

2,283,628 |

RESTRICTED Funds - Bond Debt Serviee

Begmnmg Ba[ance

20, 944 817,;
2 398 045,
32,001,891

$

3
$ 30,790,078
$

43,565,343

® ﬁé'?_sq ©

55,345,663

» eneqe;

o 35 313 634'

CCltytaxrevenue Lo

31,213,898

29,105 212

32,491,887

_Countytaxrevenue . ..

1SD tax revenue

17,101,898

3 e

17,799,940

.. 18D tax revenue - Pass Through
Communlty College tax revenue

$

I's 17,248,687
$
$

0 6H BR [ER 5T

- -ls -
N g N

incremental property tax revenue

48,460,585

46,207,110

‘en

50,291,827

B Other (Developer}

- TxDot

. C|ty o Houston e e o e

Other (MPC)

Miscellaneous revenue

3,420,000

2,736,000

'1' 000, 000
11,457,000

... 3420,000

A T = S

2,736,000

en o0 €rlen o

18,957,000

Cther income "

COH TIRZ anterest

Interest Income
Other Intgfest Income

A A

R

300,000

Bi4,885

- 400,000

300,000

214,885

PRI IFrAryy

100,000

HGAG - ,LNEUE:‘._C.eﬂi@.iﬁ_(ARRA)

HGAC Grant - Post Oak Boulevard

HGAGC Grant - BUTC

4,800,000

""fi'”._z,og'z;ééé'

... TIP Grant - Connectivity - - -
Grant - Pedestrian - Co - -
 Grant Proceeds 4,800,000 ..2,092,636

@ |eritn e tain tn

piennnn oo

©» | imien]

Line of Credit/Note (HCID No 1/ Regions Bank)

Proceeds from Bank Loan

8,500,000

UT4511,726

&5

10, 500 000

8,500,000

4,511,726

R

10,500,000

"'Bond Series 2018

contraCt Revenue Bond PrOGEEds ‘..-__.__.,_.,\,_..v._...h“" .

 je éﬁ%%
i

| FPRNPINERRIN ITY

©»

TOTAL AVAILABLE RESOURCES

$ 109,045,928

111,107,910

115,662,461




CITY OF HOUSTON Fund Summary
ECONOMIC DEVELOPMENT DiVISION Fund Name: Uptown Development Authority
FISCAL YEAR 2021 BUDGET DETAIL TIRZ: 16

Fund Number: 7564/50

FY2020
TIRZ Budget Line items FY2020 Budget Estimate FY2021 Budget

EXPENDITURES

150,000
18, 000

40,000
150,000
18,000

_Accounting .
o ”Acimlmstratlon‘_S‘alanes & Benefts e
__Auditor
Bond Services/T rustee/FmancuaI Adwsor

" 40,000
150,000
718,000

75,000
. 60,000
343,000

75 000__
60,000

343,000

“lnsurance
Office Administration

TIRZ Administration and Overhead

18R IEh R B itR A
c—n" aeieameﬁfee}ea
m%eaieeié’a_ge%m;a

éng]neer|ngConsu!tants e e o e

..85,000

85,000

280,000 280,000 280,000

365,000
717,206

365,000
708,000

365,000
708,000

o |enitaien s i
0i|winieisise

i v v

32,800,000
32,900,000
633,019

32,130,000 |
32,130,000
632,444

28,400,000
.28,400,000
633,019

168,018,
801,037

Developer B -

. : : o L 168,018
l:)e\are[oper;r Pro;ect Relmbursements e

801,037

178,313
810,757

sl|en] 0 tnles;
@i e o ]|n
@il _a-)'fmjeaﬁ

Infrastructure Bonds, All Series
Infrastructure Bonds Debt Service - Prlnmpal

8,650,000 | 8,801,484} 9,109,226

Infrastructure Bonds Debt Service - Interest 286480 | 7129996 6,821,547




CITY OF HOUSTON
ECONOMIC DEVELOPMENT DIVISION
FISCAL YEAR 2021 BUDGET DETAIL

Fund Summary
Fund Name;
TIRZ:

Fund Number:

Uptown Development Authority

16
7564/50

FY2020
TIRZ Budget Line items FY2020 Budget Estimate FY2021 Budget
Affordahle Housing Bonds, All Series I T T
Affordahle Housmg Bonds Debt Service - Prlnmpal‘ $ 900,000 | $ 900,000 ; $ 950,000
Affordable Housing Bonds Debt Service - Interest § T2a1788|$8  241,768|$ 188,311
: LoanlNote b servsce ST SO tofuh ot S Al Sttt O ikl
Pr|n{;|pa| T 5 T T -
Interest | S 50,000 § - 50,000
' HCID Ng. 1 - L[n 5 _Credit """
e e - g -
Interest s s =
Convenience Fee $ - . T SRR
System debt service '$ 17078248 |$  17,123,2481$ 17,119,083
TOTAL PRCJECT COSTS $ 46,987,285 50,781,211 | § 51,528,120
' Paymentitransfer to ISD - educationai facilies  |'$  5760,381 | § 5746':'262'“'$' 5944799
___Payment/transfer to 1SD - educational facilities (Pass Thro{ $ o8 18 ,
_Municipal Services Charge $ 5272 994 1 § 2, 776 OOO 1% 5, 272 994
Municipal Services - Supplemental $ 250000} % 250, 000. 3 250, GO0
Administration Fees: - N i
LGty 5 |8 148526108 1624594
County $ $ . -18 -
.18D $ D18 . ....2500018 25,000
HCC ¥ 8 -13. -
.Affordable Housing: . .
City. o |8 ee28e5 s Tese0gss|s | 9692318
County R $ $
ISD $ 5, 748 896 3 5,700, 633 $ 5,933, 31 3
‘Total Transfers “I's” 27,880,831 |  24513,085|% 28,743,018
Total Budget 5 74,868,116 $ 75,294,276 | $ 80,271,138
RESTRICTED Funds - Capital Projects " |$  21316|$ 16671381 1253157
'RESTRICTED Funds - Affordable Housing _ '$ 2283536 |$  22835361S 2276622
"RESTRICTED Funds - Bond Debt Service $ 31,872,960 | $ 31,862,960 1 § 31,861,544
Ending Fund Balance $ 34,177,812 35,813,634 35,391,323
Total Budget & Ending Fund Balance $ 109,045,928 |$ 111,107,910 $ 115,662,461




EXHIBIT "B"

Fiscal Years 2021-2025 Capital Improvement Projects Budget for
Uptown Zone
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