City of Houston, Texas, Ordinance No. 2020 - gﬁg

AN ORDINANCE RELATING TO THE FISCAL AFFAIRS OF HIRAM
CLARKE/FORT BEND REDEVELOPMENT AUTHORITY ON BEHALF OF
REINVESTMENT ZONE NUMBER TWENTY-FIVE, CITY OF HOUSTON, TEXAS
(HIRAM CLARKE/FORT BEND ZONE); APPROVING THE FISCAL YEAR 2021
OPERATING BUDGET FOR THE AUTHORITY AND THE FISCAL YEARS 2021-2025
CAPITAL IMPROVEMENT PLAN BUDGET FOR THE ZONE; CONTAINING FINDINGS
AND OTHER PROVISIONS RELATED TO THE FOREGOING SUBJECT; AND
DECLARING AN EMERGENCY.

® &% % K % & %

WHEREAS, the City of Houston (the "City”) created Reinvestment Zone Number
Twenty-Five, City of Houston, Texas (the “Zone” or “Hiram Clarke/Fort Bend Zone") by
Ordinance No. 2013-0708 on August 7, 2013; and

WHEREAS, the Hiram Clarke/Fort Bend Redevelopment Authority (the
"Authority™), a local government corporation acting on behalf of the City in connection with
the Zone, has submitted an Operating Budget for Fiscal Year 2021 (the "Operating
Budget") and a Capital Improvement Plan Budget for Fiscal Years 2021-2025 (the "CIP
Budget" and, collectively with the Operating Budget, the "Budgets”) to the City Council for
approval pursuant to that certain agreement among the City, the Authority, and the Zone
approved by Ordinance No. 2015-1277 on December 16, 2015; and

WHEREAS, the City Council desires to approve the Budgets for the Authority on
behalf of the Zone; NOW, THEREFORE,

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF HOUSTON,
TEXAS:

Section 1. That the findings contained in the preamble of this Ordinance are
determined to be true and correct and are hereby adopted as part of this Ordinance.

Section 2. That the City Council takes cognizance of the fact that in order to
implement the Project Plan and Reinvestment Zone Financing Plan for the Zone, and to
make adjustments occasioned by events transpiring during the year, the Authority, upon
the approval of the City’s Chief Development Officer, may transfer funds from one line
item of Project Costs shown on Exhibit "A" to another. Unless approved by the City

Council, the Authority may transfer funds only (1) as needed for Debt Service; and (2)




from one-line item of Project Costs to another, provided that the aggregate of such
transfers does not exceed the lesser of $400,000 or 5% of Project Costs during Fiscal
Year 2021. Subject to the foregoing, the Operating Budget attached hereto as Exhibit “A”
is hereby approved for the Authority.

Section 3. That the CIP Budget attached hereto as Exhibit "B" is hereby
approved for the Zone.

Section 4. That not later than March 31, 2021, the Zone shall, in cooperation
with City representatives: (1) identify surplus funds in the Zone's Fiscal Year 2021
Operating Budget based on the difference between Zone revenues and the Fiscal Year
2021 Operating Budget approved by the City; and (2) make available any surplus Zone
funds, through appropriate agreement, for projects identified by the City that are eligible
for tax increment funding, such as affordable housing, areas of public assembly,
incremental costs of municipal services attributable to development and redevelopment
in the Zone, and capital projects that benefit the City and the Zone. The agreement may
provide for the payment of surplus funds into one or more accounts established by the
City or may provide for direct payment by the Zone for that purpose. The Zone shall
consider amendments to the Zone Project Plan and Reinvestment Zone Financing Plan
that may be necessary to accomplish this purpose and shall expedite any such
amendments.

Section 5. That the approval of this Budget is contingent upon receipt by the
City’s Chief Development Officer of a document signed by the Administrator of the Zone
disclosing the name of each owner or developer of property within the Zone from which

the Administrator has received compensation during the last five calendar years, and the




amount of compensation by owner by year. Compensation may be expressed by

category as follows:

Category | Less than $1,000.00

Category Il At least $1,000.00 but less than $10,000.00
Category Il At least $10,000.00 but less than $50,000.00
Category IV At least $50,000.00 but less than $100,000.00
Category V At least $100,000.00 but less than $500,000.00
Category Vi At least $500,000.00 but less than $1,000,000.00
Category VI $1,000,000.00 or more

Section 6. That there exists a public emergency requiring that this Ordinance
be passed finally on the date of its introduction as requested in writing by the Mayor,
therefore, this Ordinance shall be passed finally on such date and shall take effect
immediately upon its passage and approval by the Mayor; however, in the event that the
Mayor fails to sign this Ordinance within five days after its passage and adoption, it shall

take effect in accordance with Article VI, Section 6, Houston City Charter.

, 2020,

PASSED AND ADOPTED this #3A¢] day of EDUMUrt

APPROVED this day of , 2020.

Mayor of the City of Houston

Pursuant to Article Vi Sec&oa ;?n,zﬁlouston City Charter, the effective date of the

foregoing Ordinance is .
A%ﬂd

Clty Secretary

Prepared by Legal Department K/,QW

AH/sec 09/16/2020 Senior Assistant Cnty?’(ttomey
Requested by Andy Icken, Chief Development Officer, Office of the Mayor
L..D. Fila No, 042-1300087-014
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CAPTION PUBLISHED IN DAILY COURT -3-
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EXHIBIT "A"

Fiscal Year 2021 Operating Budget
for the Hiram Clarke/Fort Bend Redevelopment Authority




CITY OF HOUSTON Fund Summary
ECONOMIC DEVELOPMENT DIVISION Fund Name: Hiram Clarke/Fort Bend Houston
FISCAL YEAR 2021 BUDGET PROFILE TIRZ: 25

Fung Number: 7582{50

Base Year: 2013
Base Year Taxable Value: $ 232,463,210
Projected Taxable Value {TY2020): $ 510,226,715
Current Taxable Value {TY2019): $ 490,802,611

Acres: . 3,142
Adminlistrator {(Contact): City of Houston
Contact Number: 832-393-1060

mr=—mQATD

Tax Increment Reinvestment Zohe Number Twenty-Five, City of Housion, Texas was created for the purpose of leveraging the expenditure of public
funds for efigible project costs including the planning, engineering and construction of new streets, water distribution facilities, wastewater collection
facilities, storm drainage Improvements, roadway and strest reconstruction projects, cultural and public faility improvements, parks and cther related
improvements.

m<—=>»080>

P
R Capital Projects:
[0] Public Utility Improvements $ 25,000,000 | § - 25,000,000
J Roadway and Sidewalk Improvements 55,000,000 117,928 54,882,074
E Drainage and Detention Improvements 19,504,000 - 19,500,000
Cultural and Public Facilities 12,000,000 - 12,000,000
c Parks and Recreaticnaf Facilities 23,000,000 - 23,000,000
T Econemic Developmant 5,000,000 460,927 4,539,073
P Total Capital Projects $ 139,500,000 } $ 578,853 [ & 138,921,147
L
A jAdministration and Management 1,500,000 292,101 1,207,899
N Creatjon Costs 80,000 45,000 45,000
Total Project Plan 3 141,090,000 | § 915,954 | $ 140,174,046
‘Additional Flnancial Data ! lget. - FY2020 Estimate = ‘EY2021: Budget:
Dabt Sarvice -
Principal
D Interest
E
B |YearEng Qutstanding {Principal
T - $ - $ -
b - 3 - $ -
- 3 - -
Developer Reimbursement 3,039,073 | 3 2,801,224 2,663,375
Other - 3 - -
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CITY OF HOUSTON Fund Summary

ECONOMIC DEVELOPMENT DIVISION Fund Name: Hiram Clarke/Fort Bend Houston
FISCAL YEAR 2021 BUDGET PROFILE TIRZ: 28
Fund Number: 7582/50
TiRZ Budget Line ltems FY2020 Budget | FY2020 Estimate { FY2021 Budget
RESOURCES
RESTRICTED Funds - Capital Projects 1s  d4r2018|§ 1,897,189 [$ 2,244,910
RESTRICTED Funds - Affordable Housing $ -i$ -1 -
RESTRICTED Funds - Bond Debt Senvice $ -3 -1 % -
Beginning Balance $ 1,472,018 | $ 1,637,189 | § 2,244,910
 City tax revenue $ 1408751 1% 05638 |5 1,538,227
~ County tax revenue _ § 8258 - 85268 | 86,268
Incremental proparty tax revenue $ 1,414,010 | § 1,390,907 | $ 1,621,495
6 s s -
$ -8 -1 % -
$ -1 8 -1 $ -
Miscellaneous revenue $ k] -1% -
_ COH TIRZ interest $ -1 % -13% -
~ Interest Income $ - % 25000 | § -
Cther Interest Income $ - % 25000 | % -
$ -1 -18 -
Grant Proceeds $ -4 1§ -
_ l¢ 2000000 |$ _-|$ 2,500,600
Proceeds from Bank Loan $ 2,000,000 | $ L] 2,500,000
- B Sk -1 & -
Contract Revenue Bond Proceeds 1% -4 -1 $ -
e ——— T
TOTAL AVAILABLE RESOURCES $ 4,886,028 3,053,096 6,366,405
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CITY OF HOUSTON Fund Summary
ECONOMIC DEVELOPMENT DIVISION Fund Name: Hiram Glarke/Fort Bend Houston
FISCAL YEAR 2021 BUDGET PROFILE TIRZ: 25
Fund Number; 7582/50
TIRZ Budget Line items FY¥2020 Budget FY2020 Estimate FY2021 Budget
S——
EXPENDITURES
Accounting o s 7 1200008 10,0008 42,000
Administration Salaries & Benefils e 40,000 & 30,000 ( § 40,000
Auditor 48 8,200 | & 82001% 8,200
Bond Services/Trustes/Financial Advisor NN 10,000 | $ -1% 10,000
Insurance. i3 2,108 | $ 2,106 | § 2,108
Office Administration § 60,000 | $ 68,000 {§ 70,000
TIRZ Administration and Overhead $ 132,306 118,306 $ 142,306
Engineering Consullanis s oo |[§ -8
Legal $ .. 30,000 | § 12,0600 | $
Construction Audit 13 4,000 | % 5,000
Planning Consultants o 1% 60,000 § 33,000 | §
Program and Projact Cansultants $ 104,000 50,000 | §
Management consulting services $ 236,306 | $ 168,306 | $ 216,306
Capltal Expenditures (See CIP Schedule} § 3485000 § 206303 (8§ 5182975
TIRZ Capital Expenditures $ 3,485,000 206,303 [ 5,182,975
o $ | ¢ -8 -
Hines SW Business Park _ $ 237,849 1 § 2378491 ¢ 237,849
Developer / Project Reimburserents $ 237,849 237,849 | § 237,849
Line of Credit
Principal $ -8 -3 -
Interest $ -1 8 -1% -
Convenience Fee $ =18 -1% -
System debt service $ -18 -1 % .
TOTAL PROJECT COSTS $ 3,859,155 612,458 | § 5,637,130
" Paymenthransfer to ISD - educational facilities $ -1% <18 -
Administration Fees: o )
city $ 70,288 | $ 65,282 | § 76,811
~ County $ s s -
ISD $ -|$ 1% -
Affordable Housing: o -
City 3 -8 -1 % -
County $ -8 -3 N
18D to City of Houston $ _ -8 -1 -
Municipal Services Charge 13 130,446 | § 130,446 || § 130,446
Total Transfers $ 200,734 1 § 195,728 | § 207,257
[Total Buaget 3 4,150,869 | & 808,186 B/644,387
RESTRICTED Funds - Capital Projects 3 ' 726,139 | § 2244910 | $ 522,018
RESTRICTED Funds - Affordabte Housing $ -1 % -18 -
_RESTRICTED Funds - Bond Debt Servico S N S— o A
Ending Fund Balance $ 726,139 2,244,910 522,018
[ Total Budget & Ending Fund Balance 3 4,886,028 | § 3,055,006 | § 6,366,405

Notes:
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EXHIBIT "B"

Fiscal Years 2021-2025 Capital Improvement Plan Budget
for the Hiram Clarke/Fort Bend Zone
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