City of Houston, Texas, Ordinance No. 2020 - J04

AN ORDINANCE RELATING TO THE FISCAL AFFAIRS OF THE LAKE
HOUSTON REDEVELOPMENT AUTHORITY ON BEHALF OF REINVESTMENT ZONE
NUMBER TEN, CITY OF HOUSTON, TEXAS (LAKE HOUSTON ZONE); APPROVING
THE FISCAL YEAR 2021 OPERATING BUDGET FOR THE AUTHORITY AND THE
FISCAL YEARS 2021-2025 CAPITAL IMPROVEMENT PLAN BUDGET FOR THE
ZONE; CONTAINING FINDINGS AND OTHER PROVISIONS RELATED TO THE
FOREGOING SUBJECT; AND DECLARING AN EMERGENCY.

X % Kk % * &k %

WHEREAS, the City of Houston (the “City”) designated Reinvestment Zone
Number Ten, City of Houston, Texas (the "Zone" or “Lake Houston Zone"), on December
17, 1997 by Ordinance No. 97-1589, and enlarged the boundaries of the Zone by
Ordinance No. 99-853 on August 11, 1999, by Ordinance No. 2011-741 on August 24,
2011, by Ordinance No. 2014-254 on April 2, 2014, and by Ordinance No. 2018-996 on
December 18, 2018; and

WHEREAS, the Lake Houston Redevelopment Authority (the "Authority"), a local
government corporation acting on behalf of the City in connection with the Zone, has
submitted an Operating Budget for Fiscal Year 2021 (the "Operating Budget') and a
Capital Improvement Plan Budget for Fiscal Years 2021-2025 (the "CIP Budget" and,
collectively with the Operating Budget, the "Budgets") to the City Council for approval
pursuant to that certain agreement among the City, the Authority, and the Zone approved
by Ordinance No. 2014-50 on January 22, 2014; and

WHEREAS, the City has experienced an incremental increase in the cost of
providing municipal services as a result of the creation of the Zone and the development
and redevelopment of the land in the Zone; and

WHEREAS, the City Council finds that it is appropriate to recover its incremental
costs of municipal services for Fiscal Year 2021 from the tax increment produced by the
City and paid into the Tax Increment Fund of the Zone, subject to complying with the
provisions of Texas Tax Code Section 311.010(j); and

WHEREAS, the City Council finds that the incremental costs of providing municipal
services set forth in the Operating Budget attached hereto as Exhibit "A" are reasonable
and will be paid from the tax increment produced by the City and paid into the Tax
Increment Fund of the Zone; and

WHEREAS, the City Council desires to approve the Budgets for the Authority on
behalf of the Zone: NOW, THEREFORE,

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF HOUSTON,

TEXAS: .




Section 1. That the findings contained in the preamble of this Ordinance are
determined to be true and correct and are hereby adopted as part of this Ordinance.

Section 2. That the City Council takes cognizance of the fact that in order to
implement the Project Plan and Reinvestment Zone Financing Plan for the Zone, and to
make adjustments occasioned by events transpiring during the year, the Authority, upon
the approval of the City's Chief Development Officer, may transfer funds from one line
item of Project Costs shown on Exhibit "A" to another. Unless approved by the City
Council, the Authority may only transfer funds from one line item of Project Costs o
another (1) as needed for debt service, and (2) provided that the aggregate of such
transfer does not exceed the lesser of $400,000 or 5% of Project Costs during Fiscal Year
2021. Subject to the foregoing, the Operating Budget attached hereto as Exhibit “A” is
hereby approved for the Authority.

Section 3. That the CIP Budget attached hereto as Exhibit "B" is hereby
approved for the Zone.

Section 4. That not later than March 31, 2021, the Zone shall, in cooperation
with City representatives: (1) identify surplus funds in the Zone's Fiscal Year 2021
Operating Budget based on the difference between Zone revenues and the Fiscal Year
2021 Operating Budget approved by the City; and (2) make available any surpius Zone
funds, through appropriate agreement, for projects identified by the City that are eligible
for tax increment funding, such as affordable housing, areas of public assembly,
incremental costs of municipal services attributable to development and redevelopment
in the Zone, and capital projects that benefit the City and the Zone. The agreement may
provide for the payment of surplus funds into one or more accounts established by the
City or may provide for direct payment by the Zone for that purpose. The Zone shall
consider amendments to the Zone Project Plan and Reinvestment Zone Financing Plan
that may be necessary to accomplish this purpose and shall expedite any such
amendments.

Section 5. That the approval of this Budget is contingent upon receipt by the
City’s Chief Development Officer of a document signed by the Administrator of the Zone
disclosing the name of each owner or developer of property within the Zone from which
the Administrator has received compensation during the last five calendar years, and the
amount of compensation by owner by year. Compensation may be expressed by
category as follows:

Category | Less than $1,000.00

Category |l At least $1,000.00 but less than $10,000.00
Category Il At least $10,000.00 but less than $50,000.00
Category IV At least $50,000.00 but less than $100,000.00
Category V At least $100,000.00 but less than $500,000.00
Category Vi At least $500,000.00 but iess than $1,000,000.00
Category Vi $1,000,000.00 or more




Section 6. That there exists a public emergency requiring that this Ordinance
be passed finally on the date of its introduction as requested in writing by the Mayor;
therefore, this Ordinance shall be passed finally on such date and shall take effect
immediately upon its passage and approval by the Mayor; however, in the event that the
Mayor fails to sign this Ordinance within five days after its passage and adoption, it shall
take effect in accordance with Article VI, Section 6, Houston City Charter.

PASSED AND ADOPTED this A7ieA day of plesmyt/) 202
APPROVED this day of , 2020,

Mayor of the City of Houston

Pursuant to Article VI, Sectiod1 ,ﬁ.ld-louston City Charter, the effective date of the

foregoing Ordinance is ___SEP L
it ithois

City Secretary

Prepared by Lega! Department
AH/sec 09-16-20

Requested by Andy Icken
Chief Development Officer, Office of the Mayor
L.D. File No. 042-1300016-015

CAPTION PUBLISHED IN DAILY COURY

REVEW  6Ep 9 99020 3.
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EXHIBIT "A"

Fiscal Year 2021 Operating Budget
for the Lake Houston Redevelopment Authority




CITY OF HOUSTON

Fund Summary

ECONOMIC DEVELOPMENT DIVISION Fund Name: Lake Houston Redevelopment Authority
FISCAL YEAR 2021 BUDGET PROFILE TIRZ: 1¢
Fund Number: 7558/50
p |Base Year 1997
R Base Year Taxable Vaiue: $ 8,959,080
o Projected Taxable Value (TY2020): $ 1,250,934,595
F Current Taxable Value (TY2019): $ 1,207,169,250
i Acres: 3868.11
L Administrator (Contact): Ralph De Leon
E Contact Numbet: {832) 978-5210
Tax Increment Reinvestment Zone Number Ten, City of Houston, Texas was created ta provide plans and programs o facliitate planned residential
and commerical developmants in a manner consistent with the Kingwood Annexation Service Plan which annexed the area inio the City of Houston,
N
A
R
R
A
T
I
\'
E
P :
R Public Utilities $ 125,000,000 | $ 35,984,639 | § 89,015,361
o Streef Reconstruction 225,000,000 8,711,930 216,288,070
Prainage and Detention 254,409,140 - 254,409,140
J Parks and Recreational Facilities 80,000,000 - 80,000,000
E Cultural and Public Facilities 25,000,000 7,710,268 17,289,731
c Econemic Development Programs 25,000,000 - 25,006,000
T Wastewater Treatment 8,330,000 - 8,330,000
Total Capital Profects § 742,739,140 [ § 52,406,838 | § 690,332,302
P
L Affordable Housing - - -
Educational Facilities Project Costs 299,583,654 135,455,402 164,128,252
A Financing Costs - - -
N |Administration Costs/ Professional Services 3,000,000 2,314,277 685,723
Creatlon Costs 260,000 260,000 -
Total Project Plan $ 1,045,582,794 | $ 190,436517 | § 855,146,277
2021 Budyst
3,802,392
Principal 3,902,382
D Interest — -
E >rojected Balan
B [Year End Outstanding (Principal
T | Bond Debt - 4 - 60,000,000
Bank Loan - 22,000,000 -
Line of Credit - g - -
Daveloper Agresmenit 54298965 | § 60,094,238 | § 38,778,015
Other - b . 3 -
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CiTY OF HOUSTON
ECONOMIC DEVELOPMENT DIVISION

Fund Summary
Fund Name:

l.ake Houston Redevelopment Authority

FISCAL YEAR 2021 BUDGET DETAIL TIRZ: 10
Fund Number: 7558/50
TIRZ Budget Line ftems FY2020 Budget F¥2020 Estimate Fy2021 Budget
RESQURCES

"RESTRICTED Funds - Capital Projects $ 7,226,700 | $ 13732213 | § 35,262,000
RESTRICTED Funds - Affordable Housing $ -13% -13 -
RESTRICTED Funds - 8oend Debt Service 3 -8 -13 -
Beginning Balance $ 7,225,700 | $ 13,732,213 | § 35,282,909
_ City tax revenue $ . 5618043 3| § 5,907,493
_ County tax revenue Bk - $ ) -
18D lax revenue L RE 11,835,920 1% 12,064,498
18D taxrevenue - Pass Through § -8 o8 -
... Community College lax revenue $ i3 odl [ S—
Incremental property tax revenue 1% 17,453,963 | % 17,774,621 | § 17,971,991
Miscellaneaus revenus s -1s LS .
COHMTIRZ Interest s 4,000 | § T4,000 8 4,000
interest Income s 75,000 | § 151,000 | § 75,000
Other interest income $ 79,000 | § 156,000 | § 76,000
L _ $ -i3 -1% 9,466,000
City of Houston $ -8 -1$ 9485000
) §_ -8 -1% -
Grant Procacds 3 <18 - % -
_ 3 Rk 22,000,000 | § -
Proceeds from Bank Loan $ - $ 22,000,000 | $ .
_ $ 68475000 (§ -3 60,000,000
Contract Revenue Bond Proceeds $ 68,475,000 | § -3 60,000,000

———————————————r -
TOTAL AVAILABLE RESQURCES % 03,233,663 | § 53,661,834 | § 122,788,900
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CITY OF HOUSTON Fund Summary
ECONCOMIC DEVELOPMENT DIVISION Fund Name: Lake Houston Redevelopment Authority
FISCAL YEAR 2021 BUDGET DETAIL TIRZ: 10
Fund Number: 7558/50
TIRZ Budget Line mng FY2020 Budget FY2020 Estimate FY2021 Budget
EXPENDITURES
" Accounting _ $ 15,000 | 13,324 | % 15,000
Administration Salaries & Benefils - $ 95000 | § 92,000 | § 108,000
_ Auditor ' 3 11,000 | $ 10,750 | § 11,000
Tax Consultant $ 12,000 { $ 12,121 [ % 12,000
_insurance $ 2,100 {§ 2,100 | $ 2,100
Cffice Administration $ 10,000 | $ 86318 10,600
 TIRZ Administration and Overhead $ 145,100 | § S i3158 (% 158,100
Engineering Consultants |8 100,000 | § 57980 | 100,000
Legal . 15 60,000 | $ 45204 [ 60,000
Construcfion Audit 1s. . 15,000 | $ 710,000 |$
Planning Consultants B 1% 100,000 | $ 100,000 |
Program and Project Consultants $ 275,000 | § 213,154 | §
Management consulting services $ . 420,100 | § 344,312 | § 328,100
Capital Expenditures (See CIP Schedule) $ 9,459,010 | 3 _1.812,998 1 § 53,248 876
TIRZ Capital Expenditures $ 9,459,010 | $ 1,812,998 | § §3,248,876
Friendswood $ 2,599,390 | § 2,599,390 | $ -
Friendswood - Royal Brook is 91450 | 8 518,861 [ $ 518,861
Holley-Gunigantt 3 476,262 | § % 488,029
Forestar Group/Kingwood Partnars $ 3260470 1% -18 4,117,676
Classic Coniraclors/Gene Mendel $ 1,557,144 | § 1% 1,793,158
Amvest-Skylark ' ' $ 2,461,799 { % -1% 2,195,655
Riverpoint Village 3 402,646 | $ 1% 402,646
Merltage 3 2326436 | § -8 2,513,822
MainStreet - Lavell ¢ 127915 | § 186,478 | § 186,476
o ) $ : Ak - | 8 -
Developer / Profect Relmbursements $ 13,023,502 | § 3,304,727 | § 12,216,223
Bond Debt Service (Series 2020) o o
Principal 3 4,173,367 | $ -13 3,902,392
Inferast 3 -8 -1 % -
Cost of Issuance $ 1,827,300 | § -1 % 1,200,000
Loan Dabt Serice
Principal $ 3] -1 22,000,000
Interest $ -1 § 284,254 | § -
Loan Fees 3 -1% 77,100 | § -
$ -1% -8 -
System Debt Servica $ 6,000,667 | § 361,354 | $ 27,102,302
TOTAL PROJECT COSTS $ 28,903,279 | § 5,823,391 | § 92,895,541
" Paymentftransfer 1o ISD - educational facitiies $ 11,835,920 | $ 12,064,498 | $ 42,064,498
~ Paymentitransfor 10 1SD - educaticnal facilities (Pass Through) % -8 -1% -
Administration Fees; o
City $ 280,902 | § 285,506 | § .. 296375
County 3 -8 - % -
15D $ -8, -1% -
HCC $ -8 -3 -
Affordable Housing:
City $ i ¥ -8 -
Counly $ -1% -9 -
ISD to City of Houston $ -13 -8 -
Municipal Services (Payable to COH) $ 205,530 [ $ 205,530 | § 205,530
Tota] Transfors ' § 12,322,352 | § 12,555,534 | § 12,565,403
Total Budget 3 41,225631 | § 18,378,925 | § 105,460,994 :
RESTRICTED Funds - Capitai Projects $ 9348500 | § 35282008 1{% 17,327,906 |
RESTRICTED Funds - Affordable Housing $ S e R e g s
RESTRICTED Funds - Debt Sendce $ 42,659,442 1 $ B R - 2 : -
Ending Fund Balanes o e L g | S ETTYT T %
Total Budget & Ending Fund Balance $ 93,233,663 [ $ 53,661,834 | § 122,788,800

Noeles:
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EXHIBIT "B"

Fiscal Years 2021-2025 Capital Improvement Plan Budget
for the Lake Houston Zone
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