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Background:

Management districts are special districls created by the Texas legislature. Generally, these districts are empowered to promole,
develop, encourage and maintain employment, commerce, transportation, water and sewerage improvements, housing, tourism,
recreation, arts, enterntainment; economic devefopment, safety and public welfare. Typically, management disticts are given the power
to finance their operaions by issuing bonds or other obligations, payable in whole orin part from ad valarem taxas, assessments,
impact fees'or. ather funds of the districtto provide improvements and services.

A management district is intended to supplement, not supplant, existing public services. Creation of these districts does not refease the
local county or city its established obligations to provide services to the areas, nor.does it require additional services from the goveming
body. The local goveming body assumes no liabflity for the debts, obligations or liabilities of the district.

Harris County improvement District No. 13, authorized by the 81st Legislature in 2008, contains approximalely 705.38 acras of
undeveloped land. The district is located entiraly in Houston's extraterritorial jurisdiction (ETY) in Harris County. This district's state-
authorized powers include, in addition to those listed ‘abave, water, sewerage and drainage powers usually reserved for municipal utliity

districts (MUDs}. As such, state law requires thatthe district seek the City of Houston's consentto its creation in the same manner as if it
were aMUD,

Inorder to preserve the City's interests, the proposed consent conditions address the broader.ranga ofithe District's powers. The
consant conditions are included in Exhibit B of the ordinance and are based on the standard Gity consent conditions for MUDs and for
management districts in the City of\Houston's ETJ.

Follawing the City's consent to the creation of the district, the District's Board of Directors will begin improvement projectsithat include

waler, sewerage, drainage and road improvements to suppart development. The ultimate developiment of this properlyis'to create a
mixed use subdivision.

Public Warks and Engineering has reviewed this request and has no objection to granting the consent to the District.

The Planning and Development Department recommends that City Councll consent to the creation of Harris County Improvement District
)

Planning and Development Department

cc: Andy lcken
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